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Montana  Slate  Library 


3  0864   1005   1909  2 

LETTER     OP     TRANSMITTAL 


October  31st,    1939 

To  his  Excellency,  Soy  E.   Ayers 
Governor  of  the  State  of  Montana. 

Dear  Sir: 

Pursuant  to  the  mandate  of  the  compensation  laws  of  the  State  of  Montana, 
we  have  the  honor  to  transmit  herewith  our  24-th  annual 
report  covering  the  administration  of  the  Workmen's 
Compensation  Act  by  the  Industrial  Accident  Board  for 
the  twelve  months'  period  ending  on  June  30th,  1939. 

Our' report  has  for  several  years  been  prepared  in  the  simplest  form,  and 
carries  only  the  essential  facts  with  reference  to  the  ac- 
tivities of  the  Industrial  Accident  Board  and  the  operation 
of  the  Industrial  Accident  Fund. 

In  our  report  for  the  year  ending  June  30th,  1938,  we  endeavored  to  give 
a  true  picture  of  the  operation  of  Plan  III  of  the  Work- 
men's Compensation  Act  for  the  period  beginning  in  1930 
and  ending  in  1938.   The  total  cash  and  invested  funds  on 
hand  on  June  30th  1939  are  $88  7,115,74-  as  compared  to 
$924,448.53  on  June  30th,  1938.   This  small  decrease 
is  due  to  the  fact  that  during  the  year  the  Board  closed 
cut  and  settled  a  large  number  of  old  cases  which  have 
reduced  the  total  liability  of  the  fund  accordingly. 

Although  the  number  of  accidents  reported  under  the  state  plan  of  insurance 
for  the  year  ending  June  30th,  1939  is  less  than  the  total 
number  of  accidents  for  the  year  ending  1938,  we  beg  to 
advise  that  the  last  few  months  of  the  fiscal  year  show 
a  tremendous  increase  in  employment  and  in  accidents, 
and  we  are  cv;e  our  report  far  the  year  ending  June  30th, 
1940,  will  show  a  very  large  increase  in  business  as  well 
as  in  accidents  and  liability. 

Respectfully  submitted, 

INDUSTRIAL  ACCIDENT  BOARD 


J.  Burke  Clements 

Chairmen. 

J.  T,  Soar ling 

Commissioner. 

John  J.  Holmes 

Commissioner. 


INDUSTRIAL  ACCIDENT  BOARD 

FINANCIAL  STATEMENT 
June  30,  1939 


ASSETS: 


CASK  FUNDS 


Industrial  Accident  Fund  7,512.4-9 

Industrial  Reserve  Fund  47,141.88 

54,654.37 

Less  Warrants  Outstanding  28.290.26 

Total  Cash  in  Banks  26,364.11 

Accident  Fund  Investments  41,193,18 

Reserve  Fund  Investments  770,210.97 

Federal  Housing  Administration  Loans  35,878*50 

Registered  Warrants  13.468.98 

Total  Investments  860.751.63 

Total  Cash  &  Investments  .887,115.74. 


LIABILITIES: 

Premium  Income  10,198.049.89 

Recoveries  from  Judgments  25,782355 

10,223,832.44 
Less  Compensation  Paid  9.927.870.27 

Net  Premium  Income  295,962.17 

Initial  Deposits  125,961.30 

Special  Deposits  7,187.84 

Interest  Earned  458.004.43 

Total  Income?  887.115,74 

In  addition  to  the  above,  there  is  on  deposit  with  the  Treasurer  of  the 
Industrial  Accident  Board,  United  States  Bonds  in  the  amount  of  $575,000.00, 
deposited  by  Insurance  Companies  to  guarantee  the  fulfillment  of  their 
obligations  under  the  Workmen^  Compensation  Act. 
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PREMIUM  IITCOMB  EOR  EACH  FISCAL  YEAR 


1930     -     1939 


June  30,  1930 $  455,102.56 

June  30,  1931 .  370,750.72 

June  30,  1932 328,498.80 

June  30,  1933 • 336,562.81 

June  30,  1934 512,292.02 

June  30,  1935 920,485.30 

June  30,  1936 1,005,779.17 

June  30,  1937 1,206,931.11 

June  30,  1938 1,258,643.57 

June  30,  1939 .  1,082,587.32 


COAL  MliTE  INSPECTOR,    EITARD  DAVI2S 
REPORT 

oeizibal  coitsitions: 

There  is  practically  no  change  in  tonnage 
production,  number  of  men  employed,  and  conditions  generally  in  the  industry. 

FATAL  ACCmiTS: 

There  were  three  fatal  accidents  during  the 
year.  Two  of  the  accidents  occurred  at  the  strip  mining  operation  at 
Colstrip,  Rosebud  County.  The  other  occurred  in  Hollandsville  Mine, 
Chinook  County.   More  than  twelve  million  tons  of  coal  had  ^oeen   produced 
at  Colstrip  without  any  fatal  accident  "before  the  two  referred  to  oc- 
curred. For  reasons  unexplained  two  men  of  a  crew  of  three  were  in 
the  loading  shovel  when  loading  operations  commenced  after  moving  the 
shovel  forward  to  a  new  position.   They  were  crushed  to- death  when  the 
shovel  scooped  its  load  of  dirt  and  rock  upon  them  and  trapped  them  in 
the  shovel.  The  United  States  Bureau  of  Mines,  in  response  to  an  inquiry, 
stated  that  they  had  no  record  of  any  similar  accident  having  occurred. 
The  hazards  of  the  industry  are  such  that  they  cannot  all  he  anticipated, 
but  nevertheless  there  is  no  let  up  in  the  emphasizing  of  Safety  First. 
And  in  this  connection  we  express  here  our  appreciation  for  the  splendid 
co-operation  given  by  the  management  and  Local  Union  officials  of  Klein 
Mine,  Musselshell  Comity,  and  Griffen  Mine,  Cascade  County.  At  these 
places  safety  committees  discuss  with  the  management  any  conditions 
that  arise  that  may  lead  to  accidents.  And  when  accidents  occur  they 
e,re   discussed  with  the  view  of  eliminating  similar  accidents.  This  is 
genine  Safety  First  procedure. 

STATISTICAL  DATA; 


Years 

Men  Employed 

(average) 

1901-1910 

Inclusive   2,777 

1911-1920 

Inclusive   3,950 

1921 

4,300 

1922 

4,431 

1923 

4,097 

1924 

r>  Are 

o,Uoo 

1925 

2,496 

1926 

2,431 

1927 

2,250 

1928 

2  j  159 

1929 

2,060 

19S0 

1,962 

1931 

1,757 

1932 

1,563 

1933 

1,387 

1934 

1,673 

1935 

1,664 

1936 

1,591 

1937 

1,412 

1933 

1,443 

1939 

1,450 

Production 
(tons) 

18 ,897 ,541 
34, 821 .324 
3,392,031 
2,818,554 
3,140,837 
2,998,779 
2,252,899 
2,738,739 
2,855,203 
3,111,339 
3,319,560 
3,258,540 
2,706,468 
2,279,667 
2,017,275 
2,299,795 
2,618,491 
2,955,571 
2,825,000 
2,745,118 
2,790,092 


Value 


Hot  given 
$54,372,502.00 
9,355,230.00 
3,559,192.00 
9,903,625.00 
8,172,150.00 
6,652,009.00 
6,691,548.00 
6,735,545.00 
7,251,354.00 
7,453,699.00 
6,745,093.00 
5,390,787.00 
4,315,747.00 
3,369,141.00 
3,434,242.00 
4,098,134.00 
4,443,137.00 
3,813,726.00 
4,186,549.00 
4,250,340.00 


Report  for  fiscal  year  ending  June  30th,  1939. 

Mines  reporting 87 

Tons  of  coal  produced 2,790,092 

Value  at  mines  $4,250,340.00 

Number  of  men  employed 1,450 

Kegs  of  black  powder  used   38,180 

Oases  of  pellet  powder  (#50 )   ,20,130 

Cases  of  Dynamite  used  (#50 ) 9,037 

Average  number  of  days  worked , 181 

Number  of  fatal  accidents  .      3 

Tons  produced  per  fatal  accident   930,030 

Fatality  rate  per  thousand  men  employed 2.06 

Percentage  of  production  produced  by  machines  (estimated)  .  .  .      95$ 
Percentage  of  production  produced  by  hand  (estimated)  5$ 

Respectfully  submitted, 

Edward  Davie s 

State  Coal  Mine  Inspector 


QUARTS  HISS   INSPECTOR'S  RSPOET 
To  the  Members  of  the  Industrial  Accident  Board 
Gentlemen! 

With  the  fiscal  year  ending  June  30,  1939,  I  herewith 
submit  my  report  as  quartz  mine  inspector  for  the  year  past. 

At  the  time  of  my  previous  report  mining  in  the  state  was 
at  a  low  point.  The  smelters  closed  and  almost  all  of  the  shipping  mines  were 
down  as  a  consequence.  Fortunately,  conditions  have  improved,  and  since 
October  quartz  mining  has  "been  normally  active. 

Gold  mining,  both  quartz  and  placer,  is  drawing  the  atten- 
tion of  the  mining  operator  at  the  present  time,  hut  with  the  establishment 
of  the  government  purchase  price  for  silver  at  10$  increase  and  for  a  two 
year  period,  will  stimulate  the  industry  considerably.   Gold  dredging  opera- 
tions in  the  state  have  increased  remarkably.  We  have  examples  of  the  most 
modern  and  efficient  dredges  of  the  tine  working  large  areas  Of  gold-bearing 
gravel,  and  also  many  smaller  outfits  are  working  smaller  areas  in  the  gulches 
and  on  bars  that  were  not  profitable  operations  until  the  modern  methods  of 
handling  yardage  became  possible.  All  of  this  speaks  volumes  for  the 
intelligent  prospecting  of  the  old  timers  of  pioneer  days  in  Montane..   It 
is  to  be  noted  that  for  many  years  isst  there  have  been  no  great  "strikes". 
Today  it  is  the  rejuvenation  of  old  properties  with  the  application  of  modern 
methods  and  machinery  that  is  putting  the  old  camps  back  into  production. 

During  the  year,  inspections  of  the  operating  mines  were 
made  with  regard  to  safety  conditions.  My  report  is  that  generally  mine  oper- 
ators and  employees  are  co-operating  to  keep  accidents  down  to  a  minimum.  To 
be  "safety  minded"  on  the  part  of  the  operator  and  employee  is  the  one  and  only 
way  to  avoid  accidents.  More  mines  have  installed  electric  lamps  during  the 
year,  truly  a  safety  measure. 

One  ordinarily  thinks  of  the  hazards  of  mining  in  terms 
of  handling  explosives  or  dangerous  ground.  These  are  hazards  without  denial; 
so  is  bad  air,  but  it  is  generally  given  less  consideration  than  it  deserves, 
Better  ventilation,  less  dust,  no  gasoline  engines  underground,  are  moves  to- 
ward conditions  which  will  pay  big  dividends. 

Betterments  for  safety  conditions  recommended,  or  ordered, 
include  removal  of  forges  from  tunnel  portals,  exit  raises,  grizzlies  over 
chutes,  trolley  guards,  guard  rails,  timbering,  filling  stopes,  ret inhering 
shafts,  use  of  respirators  in  dusty  atmospheres,  and  removal  of  gasoline 
engines  from  underground. 


During  the  year  seven  (?)  fatal  accidents  occurred  at 
the  mines  under  my  inspection*  Five  (5)  underground,  two  (2)  on  surface, 

The  causes  were  as  follows* 

SURFACE 

1  Electrocution 

1 Side  of  open  pit  caved 

UUDERGROUHD 

1  « — -  Palling  into  open  stope 

1  — _  Timber  giving  away  (after  fall  of  ground) 

1  Tools  falling  from  hoisting  "bucket 

1 Pall  of  ground 

1 .  Asphyxiation  (gasoline  engine  underground) 

7 TOTAL 

Respectfully  submitted, 

Ben  Henry 

Quartz  Mine  Inspector 


QUARTZ  MIME  INSPECTOR'S  REPORT 


Industrial  Accident  Board 

Helena 

Montana 

Gentlemen: 

I  submit  the  following  report  on  safety  conditions  for 
the  year  ending  June  30th,  1939, 

I  inspected  the  mines  and  mills  in  my  district  during 
the  year  and  find  the  managements  and  men  eager  to  observe  Safety  First 
rules. 

First  aid  supplies  are  kept  on  hand  at  all  working  places. 

A  new  addition  to  safety  in  the  mines  is  the  adoption  of 
the  electric  hat  lamp.   It  is  in  use  in  all  the  large  mines,  produces 
"better  light  than  the  carbide  lamp,  and  tends  to  lessen  fire  hazards  in  the 
mine. 

Recontly  much  attention  is  directed  towards  eliminating 
the  dust  hazard  in  the  mines,  through  wet  drilling,  spraying  of  rock 
piles  and  haulage  '.ays,  consequently  the  hazard  has  decreased  to  a  great 
extent,  hut  complete  elimination  has  not  been  attained  so  far. 

It  is  encouraging  to  know  that  fatal  accidents  bave 
decreased  during  the  past  year  about  45$  below  the  preceding  ye?.r,  which 
proves  that  employers  and  employees  alike  are  taking  an  interest  in  the 
prevention  of  accidents. 

It  is  hoped  that  the  ner.t  year  will  bring  greater 
reduction  in  the  fatal  and  serious  accidents  which  is  possible  when 
"Safety  First"  is  practically  applied,  raid  competent  supervision  main- 
tained. 

The  following  is  a  list  of  fatal  accidents  for  the  year 
ending  June  30th,  1939  with  a  summary  of  their  causes: 


Fall  of  ground 5 

Falling  in  chute  3 

Struck  by  cage 1 

Operating  battery  motor  ...  2 
Rock  falling  in  manway.  ...  1 
Surface — falling  off  scaffold  1 
Smelter — hit  by  work  trains  .  2 
Placer  mining-caught  in  dirt  slide  1 
TOTAL   ....    IS 


Yours  truly, 

Dennis  Murphy 

State  Q,uartz  Mine  Inspector 


SAFETY  INSPECTION  DEPARTMENT 

The  work  of  inspecting  boilers,  manufacturing  plants,  quartz  mines,  and 
coal  mines,  has  been  carried  on  for  the  fiscal  year  by  the  follov/ing 
persons; 

Boiler  and  Plant  Inspectors! 
L.  A.  Diamond 
Pat  Waal en 
H.  A.  Prater 

Quartz  Mine  Inspectors: 
Ben  Henry 
Dennis  Murphy 

Goal  Mine  Inspector: 

Edv/ard  Davie s 

The  following  table  shows  the  result  of  the  Inspector's  workfc  and  the 
fees  collected  for  inspections: 

WORK  OF  SAFETY  BUBEAU  FOR  YEAR  1933-1939 
(Fiscal  Year  July  1,  1938  to  June  30,  1939) 


Inspectors 

Months 
Worked 

Licenses 
Issued 

Safety 
Inspections 

Boilers 
Inspected 

Cash 
Oollected 

L.  A.  Diamond 

12 

252 

1,117 

264 

$  8,902.78 

E,  A.  Prater 

12 

179 

532 

274 

5,194.74 

Pat  Whalen 

12 

364 

859 

424 

9,074.34 

Ed  Davie s 

12 

0 

0 

109 

620.16 

Ben  Henry 

12 

0 

0 

85 

519.64 

Dennis  Murphy 

12 

0 

0 

26 

1,344.98 

Office 

12 

2,453 

0 

0 

2,768.50 

TOTALS 

3,248 

2,553 

1,182 

$  28,435.14 

